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with Government Auditing Standards

To the Board of Control
Michigan Technological University:

We have audited the financial statements of Michigan Technological University (the "University")
as of and for the year ended June 30, 1999, and have issued our report thereon dated August 20,
1999. We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the University's financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the University's internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the internal control over
financial reporting. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control over financial reporting that might be
material weaknesses. A material weakness is a condition in which the design or operation of one
or more of the internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal course
of performing their assigned functions. We noted no matters involving the internal control over
financial reporting and its operation that we consider to be material weaknesses.




This report is intended solely for the information and use of the Board of Control, University
management, the Department of Health and Human Services (the cognizant agency) and Federal
grantor agencies and is not intended to be and should not be used by anyone other than these
specified parties. However, this report is a matter of public record and its distribution is not
limited.

FrssirdZosset Logprs L4F

August 20, 1999
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To the Board of Control
Michigan Technological University:

Compliance

We have audited the compliance of Michigan Technological University (the "University") with
the types of compliance requirements described in the U.S. Office of Management and Budget
(OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal
programs for the year ended June 30, 1999. The University's major federal programs are
identified in the Summary of Auditors Results section of the accompanying Summary of the
Findings and Questioned Costs. Compliance with the requirements of laws, regulations, contracts
and grants applicable to each of its major federal programs is the responsibility of the University's
management. Our responsibility is to express an opinion on the University's compliance based on
our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards;
the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and OMB Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a major federal program occurred. An audit includes examining, on a
test basis, evidence about the University's compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination on
the University's compliance with those requirements.

In our opinion, Michigan Technological University complied, in all material respects, with the
requirements referred to above that are applicable to each of its major federal programs for the
year ended June 30, 1999.

We did not audit the University's compliance with requirements governing billing, recordkeeping,
payment processing, reporting and due diligence functions for the University's Federal Perkins
Loans Programs. Those requirements govern functions performed by University Accounting
Service, Inc. Since we did not apply auditing procedures to satisfy ourselves as to compliance
with those requirements, the scope of our work was not sufficient to enable us to express, and we
do not express, an opinion on compliance with those requirements.



University Accounting Service, Inc.'s compliance with the requirements governing the functions it
performs for Michigan Technological University was audited by another auditor, whose report
was furnished to us. Based on our review of the other auditor's report, we have determined that
all of the compliance requirements included in the Department of Education Audit Guide that are
applicable to the University's Federal Perkins Loan Program are addressed either in our report or
the report of the other auditor. Based on our review of the other auditor's report, we have
determined that it does to contain any findings of noncompliance pertaining to the services that
University Accounting Service, Inc. performs for Michigan Technological University.

Internal Control Over Compliance

The management of the University is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts and grants
applicable to federal programs. In planning and performing our audit, we considered the
University's internal control over compliance with requirements that could have a direct and
material effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance and to test and report on internal control over
compliance in accordance with OMB Circular A-133.

The internal control structure policies and procedures relating to billing, recordkeeping, payment
processing, reporting and due diligence functions for the University's Federal Perkins Loans are
performed at University Accounting Service, Inc. For these control structure categories, other
auditors obtained an understanding of the design of relevant policies and procedures, determined
whether they have been placed in operation and assessed control risk. The other auditor's report
has been furnished to us; however, the scope of our work did not extend to these internal control
structure policies and procedures established and maintained at University Accounting Service,
Inc.

Our consideration of the internal control over compliance would not necessarily disclose all
matters in the internal control that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control components does
not reduce to a relatively low level the risk that noncompliance with applicable requirements of
laws, regulations, contracts and grants that would be material in relation to a major federal
program being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. We noted no matters involving the internal
control over compliance and its operation that we consider to be material weaknesses.

This report is intended solely for the information and use of the Board of Control, University
management, the Department of Health and Human Services (the cognizant agency) and Federal
grantor agencies and is not intended to be and should not be used by anyone other than these
specified parties. However, this report is a matter of public record and its distribution is not
limited.

WW“’O

August 20, 1999




08/16/1999
FTQOPL18A
Fund L3

McIntyre Stennis

10.202
McIntyre Stennis

10.202
McIntyre Stennis

10.202
McIntyre Stennis

10.202
McIntyre Stennis

10.202
McIntyre Stennis

10.202
McIntyre Stemnis

10.202
McIntyre Stennis

10.202
McIntyre Stennis

10.202
McIntyre Stennis

10.202
McIntyre Stennis

10.202
McIntyre Stennis

10.202
McIntyre Stennis

10.202
McIntyre Stennis

E20064

£20072

E20074

£20076

E20077

E20078

£20079

E20080

£20081

£20082

£20083

E20084

E20085

R50920

R51032

R51034

R51036

R51037

R51038

R51157

R51158

R51159

R51160

R51161

R51162

R51163

23005

23005

23005

23005

23005

23005

23005

23005

23005

23005

23805

23805

MICHIGAN TECHNOLOGICAL UNIVERSITY
Research - Summary Expense by CFDAF
From 07/01/1998 to 06/30/1999

Proposal# Contract #

9410098

971210

971216

971210

971210

941009

941009

941009

941009

941009

941009

941009

941009

McINTIRE STENNIS
Financial Manager:

MCINTIRE STENNIS
Financial Manager:

McINTIRE STENNIS
Financial Manager:

McINTIRE STENNIS
Financial Manager:

McINTIRE STENNIS
Financial Manager:

McINTIRE STENNIS
Financial Manager:

McINTIRE STENNIS
Financial Manager:

McINTIRE STENNIS
Financial Manager:

McINTIRE STENNIS
Financial Manager:

McINTIRE STENNIS
Financial Manager:

McINTIRE STENNIS
Financial Manager:

McINTIRE STENNIS
Financial Manager:

McINTIRE STENNIS
Financial Manager:

The accompanying notes are an integral part of these financial statements.

Fund Title

MS-FY97-McIntire-Stennis Rsch Admin
E Frayer

MS-FY98-Forest Fragmentation
E Frayer

MS-98-ADV ACCT-Nondestructive Eval
E Frayer

MS-FY98-Viability of Animal Populat
R 0 Peterson

MS-98-ADV ACCT-C-Allocation/N-Cycli
K S Pregitzer

MS-FY98-Research Administration
E Frayer

MS-99-ADV ACCT-Forest Fragmentation
E  Frayer

MS-99-ADV ACCT-Nondestructive Eval
G D McGinnis

MS-99-ADV ACCT-Viability Animal Pop
R 0 Peterson

MS-99-ADV ACCT-C-Allocation/N-Cycli
K S Pregitzer

MS-99-ADV ACCT-Rsch Administrative
E  Frayer

MS-99-ADV ACCT-Air Emission Control
6 D McGinnis

MS-99-ADY ACCT-Transgenic Aspen
C Tsai

TOTAL FOR CFDA# 10.202

656.32

6.773.69

3,990.85

5,240.91

4,853.49

66.689.02

16,342.68

13.448.46

16,973.91

13,448.50

43,711.15

13.178.52

12,115.65

217,423.15



08/16/1999

FTQOPL18A
fund L3

U S Dept of Agriculture:

10.206

E20229 R50535

U S Dept of Agriculture:

U S Forest Service:

10.206

U S Forest Service:

10.206

U S Forest Service:

10.206

U S Forest Service:

10.206

U S Forest Service:

10.206

U S Forest Service:

10.206

U S Forest Service:

10.206

U S Forest Service:

10.206

U S Forest Service:

10.206

U S Forest Service:

U S Forest Service:

10.224

U S Forest Service:

E20269 R50834

E20274 R50838
E20298 R50928
E20310 R51018
E20313 R51046
E20316 R51056
E20328 R51142
E20330 RS1166

£20334 R51178

24105

24105

24105

23805

23007

22405

23005

23805

22205

24105

E20318 R51095 23005

MICHIGAN TECHNOLOGICAL UNIVERSITY
Research - Summary Expense by CFDA#
From 07/01/1998 to 06/30/1999

Proposal# Contract #

9221027

941143

950255

960212

961128

961233

970209

980217

980114

980118

970433

92-37103-7945

Financial Manager:

95-37107-1665

Financial Manager:

95-37103-2109

Financial Manager:

96-35500-3567

Financial Manager:

97-35101-4315

Financial Manager:

97-35103-4897

Financial Manager:

97-35314-5122

Financial Manager:

98-35106-6630

Financial Manager:

98-35504-6556

Financial Manager:

98-35103-6533
Financial Manager:

97-36200-5275
Financial Manager:

The accompanying notes are an integral part of these financial statements.

Fund Title

USDA-Monolignol/Biosynthetic Enzyme
W H Campbell

USDA-Symbiosis Genes/Ectomycorrhiza
6 K Podila

USDA-Biochemical Structure/Function
W H Campbell

USAGR-Wood Preserv Pressure Trtmts
P E Laks

USAGR-RSI/Adpative Landscape Manage
J Chen

USAGR - Load-Duration Behavior
W M Bulleit

USAGR-Designing Regeneration System
D D Reed

USAGR-Molecular Characterization
C Tsai

USAGR-Copolymer Chain Architecture
G T Caneba

USAGR-Cloning Homeotic Genes
G K Podila

TOTAL FOR CFDAF 10.206

USAGR-Genetically Engineered Trees
D F Karnosky.

23,934.96

74,677.81

38,012.69

78,487.49

31,990.26

92,911.83

8,643.53

32,976.40

58,512.61














































































































































