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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROLS
OF THE UNIVERSITY AS AN ENTITY

To  the  Boa rd  o f  Con t ro l ,
M ich igan  Techno log i ca l  Un i ve rs i t y :

We have audi ted the basic  f inancia l  s tatements of  MICHIGAI{  TECHNOLOGICAL UNIVERSITY
( the  "Un i ve rs i t y " )  as  o f  and  fo r  t he  yea r  ended  June  30 ,  1991 ,  and  have  i ssued  ou r

r e p o r t  t h e r e o n  d a t e d  O c t o b e r  3 1 ,  1 9 9 1 .

We conduc ted  ou r  aud i t  i n  acco rdance  w i th  gene ra l l y  accep ted  aud i t i ng  s tanda rds  and

the  s tanda rds  fo r  f i nanc ia l  aud i t s  con ta ined  i n  Gove rnmen t  Aud i t i ng  S tanda rds  ( fSAS

Rev is ion )  ,  i s sued  by  t he  Compt ro l l e r  Gene ra l  o f  t he  Un i ted  S ta tes .  Those  s tanda rds

requ i re  t ha t  we  p lan  and  pe r fo rm the  aud i t  t o  ob ta in  reasonab le  assu rance  abou t

whe the r  t he  bas i c  f i nanc ia l  s ta temen ts  a re  f r ee  o f  ma te r i a l  m iss ta temen t .

I n  p lann ing  and  pe r fo rm ing  ou r  aud i t  o f  t he  bas i c  f i nanc ia l  s ta temen ts  o f  t he

Un ive rs i t y  f o r  t he  yea r  ended  June  30 ,  1991 ,  we  cons ide red  i t s  i n te rna l  con t ro l

s t ruc tu re  i n  o rde r  t o  de te rm ine  ou r  aud i t i ng  p rocedu res  fo r  t he  pu rpose  o f

exp ress ing  ou r  op in ion  on  the  bas i c  f i nanc ia l  s ta temen ts  and  no t  t o  p rov ide

assu rance  on  the  i n te rna l  con t ro l  s t ruc tu re .

The management of  the Univers i ty  is  responsib le for  establ ish ing and mainta in ing an

in te rna l  con t ro l  s t ruc tu re .  I n  f u l f i l l i ng  t h i s  respons ib i l i t y ,  es t i r na tes  and
judgmen ts  by  managemen t  a re  requ i red  to  assess  the  expec ted  bene f i t s  and  re la ted

cos ts  o f  i n te rna l  con t ro l  s t ruc tu re  po l i c i es  and  p rocedu res .  The  ob jec t i ves  o f  an

in te rna l  con t ro l  s t ruc tu re  a re  t o  p rov ide  managemen t  w i t h  reasonab le ,  bu t  no t

abso lu te ,  assu rance  tha t  asse ts  a re  sa fegua rded  aga ins t  l oss  f r om unau tho r i zed  use

o r  d i spos i t i on ,  and  tha t  t r ansac t i ons  a re  execu ted  i n  acco rdance  w i th  managemen t ' s

au tho r i za t i on  and  reco rded  p rope r l y  t o  pe rm i t  t he  p repa ra t i on  o f  f i nanc ia l

s ta temen ts  i n  acco rdance  w i th  gene ra l l y  accep ted  accoun t i ng  p r i nc ip les .  Because  o f

i nhe ren t  l im i t a t i ons  i n  any  i n te rna l  con t ro l  s t ruc tu re ,  e r ro rs  o r  i r r egu la r i t i es  may

neve r the less  occu r  and  no t  be  de tec ted .  A1so ,  p ro jec t i on  o f  any  eva lua t i on  o f  t he

s t ruc tu re  t o  f u tu re  pe r i ods  i s  sub jec t  t o  t he  r i sk  t ha t  p rocedu res  may  become
inadequa te  because  o f  changes  i n  cond i t i ons  o r  t ha t  t he  e f f ec t i veness  o f  t he  des ign

and  ope ra t i on  o f  po l i c i es  and  p rocedu res  may  de te r i o ra te .
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For  t he  pu rpose  o f  t h i s  repo r t ,  we  have  c lass i f i ed  t he  s ign i f i can t  i n te rna l  con t ro l

s t ruc tu re  po l i c i es  and  p rocedu res  i n  t he  f o l l ow ing  ca tego r i es .

o  F inanc ia l  Repo r t i ng  Cyc le  ( i nc lud ing  the  con t ro l s  es tab l i shed  to  ensu re

compl iance wi th laws and regulat ions that  have a mater ia l  impact  on the

Un ive rs i t y ' s  bas i c  f i nanc ia l  s ta temen ts  and  the  resu l t s  o f  t he  aud i t

t he reo f )

Treasury  Cyc le

Revenue Cycle

Payro l l  Expend i tu re  CYc le

Vendor  Expend i tu re  Cyc le

Convers ion  (F ixed Assets / Inventory )  Cyc le

o  Fede ra l  G ran ts  Cvc le

Fo r  a l l  o f  t he  i n te rna l  con t ro l  s t ruc tu re  ca tego r i es  l i s t ed  above ,  we  ob ta ined  an

unde rs tand ing  o f  t he  des ign  o f  r e l evan t  po l i c i es  and  p rocedu res  and  de te rm ined

whe the r  t hey  have  been  p laced  i n  ope ra t i on ,  and  v re  assessed  con t ro l  r i s k .

Our  cons ide ra t i on  o f  t he  i n te rna l  con t ro l  s t ruc tu re  wou ld  no t  necessa r i l y  d i sc lose

a l f  ma t te rs  i n  t he  i n te rna l  con t ro l  s t ruc tu re  t ha t  m igh t  be  ma te r i a l  weaknesses

unde r  s tanda rds  es tab l i shed  by  t he  Amer i can  Ins t i t u te  o f  Ce r t i f i ed  Pub l i c

Accoun tan ts .  A  ma te r i a l  weakness  i s  a  repo r tab le  cond i t i on  i n  wh i ch  the  des ign  o r

ope ra t i on  o f  one  o r  no re  o f  t he  spec i f i c  i n te rna l  con t ro l  s t ruc tu re  e lemen ts  does

no t  reduce  to  a  re la t i ve l y  1ow leve1  the  r i sk  t ha t  e r ro rs  o r  i r r egu la r i t i es  i n

amounts that  would be mater ia l  j -n  re lat ion to the basic  f inancia l  s tatements being

aud i t ed  may  occu r  and  no t  be  de tec ted  w i th in  a  t ime l y  pe r i od  by  emp loyees  i n  t he

normal  course of  per forming thei r  ass igned funct ions.  We noted no mat ters involv ing

the  i n te rnaL  con t ro l  s t ruc tu re  and  i t s  ope ra t i on  t ha t  we  cons ide red  to  be  ma te r i a l

weaknesses  as  de f i ned  above .

Howeve r ,  we  no ted  ce r ta in  ma t te rs  i nvo l v i ng  the  i n te rna l  con t ro l  s t ruc tu re  and  i t s

operat ion that  ve have repor ted to the manageDent  of  the Univers i ty  in  a separate

l e t t e r  d a t e d  O c t o b e r  3 1 '  1 9 9 1 .



This report  is intended for the infornat ion of the Board of Control  members,

Uoiversi ty manag,e$ent,  the U.S. Departnent of Health and Human Services ( the

cognizant agency) and Federal  grantor agencies, and should not be used for any other

purpose.  Th is  res t r i c t ion  is  no t  in tended to  l i rn i t  the  d is t r ibu t ion  o f  th is  repor t '

which is a natter of  Publ ic record.

A/t',.rfui€,
Det ro i t ,  M ich igan ,

F e b r u a r y  2 5 ,  L 9 9 2 .
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INDBPENDENT AUDITORS' REPORT ON INTERNAL CONTROLS
OF THE UNIVERSTTY'S FEDERAL EINAT.ICIAL ASSTSTANCE PROGRAMS

To  the  Boa rd  o f  Con t ro l ,
M ich igan  Techno log i ca l  Un i ve rs i t y :

We have audi ted the basic  f inancia l  s tatements of  MICHIGAN TECHNOLOGICAL UNIVERSITY
( the  "Un i ve rs i t y " )  as  o f  and  fo r  t he  yea r  ended  June  30 ,  1991 ,  and  have  i ssued  ou r
r e p o r t  t h e r e o n  d a t e d  O c t o b e r  3 1 ,  1 9 9 1 .

We conduc ted  ou r  aud i t  i n  acco rdance  w i th  gene ra l l y  accep ted  aud i t i ng  s tanda rds ,  t he
s tanda rds  fo r  f i nanc ia l  aud i t s  con ta ined  i n  Gove rnmen t  Aud i t i ng  S tanda rds  (1988

Rev i s i on )  ,  i s sued  by  t he  Compt ro l l e r  Gene ra l  o f  t he  Un i ted  S ta tes ,  and  the
p rov i s i ons  o f  OMB C i r cu la r  A -133 ,  Aud i t s  o f  f ns t i t u t i ons  o f  H ighe r  Educa t i on  and
Othe r  Nonp ro f i t  I ns t i t u t i ons .  Those  s tanda rds  and  OMB C i r cu la r  A -133  requ i re  t ha t
we  p lan  and  pe r fo rm the  aud i t  t o  ob ta in  reasonab le  assu rance  abou t  whe the r  t he  bas i c
f inancia l  s tatements are f ree of  mater ia l  misstatement  and about  whether  the
Un ive rs i t y  comp l i ed  w i th  l aws  and  regu la t i ons ,  noncomp l i ance  w i th  wh i ch  wou ld  be
mate r i a l  t o  a  ma jo r  f ede ra l  f i nanc ia l  ass i s tance  p rog ram.

In  p lann ing  and  pe r fo rm ing  ou r  aud i t  o f  t he  bas i c  f i nanc ia l  s ta temen ts  o f  t he

Un ive rs j . t y  f o r  t he  yea r  ended  June  30 ,  1991 ,  we  cons ide red  the  Un ive rs i t y ' s  i n te rna l

con t ro l  s t ruc tu re  i n  o ide r  t o  de te rm ine  ou r  aud i t i ng  p rocedu res  fo r  t he  pu rpose  o f
expressing our  opin ion on the basj -c  f inancia l  s tatements and not  to  prov ide

assu rance  on  the  i n te rna l  con t ro l  s t ruc tu re .

D u r i n g  t h e  y e a r  e n d e d  J u n e  3 0 ,  1 9 9 1 ,  t h e
and  noncash  Fede ra l  F inanc ia l  Ass i s tance
ass i s tance  p rog rams .  As  requ i red  by  OMB
in te rna l  con t ro l  s t ruc tu re  a l so  i nc luded

Un ive rs i t y ,  expended  97% o f  i t s  t o ta l  cash
unde r  i t s  ma jo r  Fede ra l  f i nanc ia l
C i r c u l a r  A - 1 3 3 ,  o u r  c o n s i d e r a t i - o n  o f  t h e

1 .  Tes ts  o f  con t ro l s  t o  eva lua te  t he  e f f ec t i veness  o f  t he  des ign  and  ope ra t i on

o f  i n te rna l  con t ro l  s t ruc tu re  po l i c i es  and  p rocedu res  tha t  we  cons ide red
re levan t  t o  p reven t i ng  o r  de tec t i ng  ma te r i a l  noncomp l i ance  w i th  spec i f i c
requ i remen ts ,  gene ra l  r equ i remen ts ,  and  requ i remen ts  gove rn ing  c la ims  fo r

advances and re imbursements and amounts c la imed or  used for  matching that
a re  app l i cab le  t o  t he  Un i ve rs i t y ' s  ma jo r  Fede ra l  f i nanc ia l  ass i s tance
p rog rams ,  wh i ch  a re  i den t i f i ed  i n  t he  accompany ing  Schedu le  o f  Fede ra l



F inanc i . a l  Ass i s tance .  Our  p rocedu res  we re  l ess  i n  scope  than  wou ld  be

necessa ry  t o  rende r  an  op in ion  on  these  i n te rna l  con t ro l  s t ruc tu re  po l i c i es

and  p rocedu res .  Acco rd ing l y ,  we  do  no t  exp ress  such  an  op in ion .

2 .  The  Un ive rs i t y  u t i l i zes  Academic  F inanc ia l  Se rv i ces  (AFS)  as  se rv i . ce r  f o r

Perk ins Loans adnin is tered by the Univers i ty .  h le d id not  per form tests of

con t ro l s  t o  eva lua te  t he  e f f ec t i veness  o f  t he  des ign  and  ope ra t i on  o f

i n te rna l  con t ro l  s t f uc tu re  po l i c i es  and  p rocedu res  tha t  wou ld  de tec t

ma te r i aL  noncomp l i ance  w i th  requ i remen ts  app l i cab le  t o  t he  Un i ve rs i t y ' s

Pe rk ins  Loans .  Acco rd ing l y ,  we  do  no t  exp ress  an  op in ion  on  the  con t ro l s

u t i l i z e d  b v  A F S .

3 .  Ob ta in ing  an  unde rs tand ing  o f  ( a )  t he  des ign 'o f  i n te rna l  con t ro l  s t ruc tu re

po l i c i es  and  p rocedu res  tha t  we  cons ide red  re levan t  t o  P reven t i ng  o r

de tec t i ng  ma te r i a l  noncomp l i ance  w i th  specJ - f i c  requ i . r emen ts ,  gene ra l

requ i remen ts ,  and  requ i remen ts  gove rn ing  c la ims  fo r  advances  and

re imbursemen ts  and  amoun ts  c l a imed  o r  used  fo r  ma tch ing  tha t  a re  app l i cab le

to  t he  Un i ve rs i t y ' s  nonma jo r  Fede ra l  f i nanc ia l  ass i s tance  p rog rams ,  and  (b )

whe the r  t hey  have  been  p laced  i n  ope ra t i on .

The  managemen t  o f  t he  Un i ve rs i t y  i s  respons ib le  f o r  es tab l i sh ing  and  ma in ta in ing  an

in te rna l  con t ro l  s t ruc tu re .  I n  f u l f i l l i ng  t h i s  respons ib i l i t y ,  es t ima tes  and

judgmen ts  by  managemen t  a re  requ i red  to  assess  the  expec ted  bene f i t s  and  re la ted

cos ts  o f  l n te rna l  con t ro l  s t ruc tu re  po l i c i es  and  p rocedu res .  The  ob jec t i ves  o f  an

internal -  contro l  s t ructure are to prov ide management wi th reasonable,  but  not

abso lu te ,  assu rance  (1 )  t ha t  asse ts  a re  sa fegua rded  aga ins t  l oss  f r om unau tho r i zed

use  o r  d i spos i t i on ,  Q )  t ha t  t r ansac t i ons  a re  execu ted  i n  acco rdance  w i th

managemen t ' s  au tho r i za t i on  and  reco rded  p rope r l y  t o  pe rm i t  t he  p repa ra t i on  o f  bas i c

f i nanc ia l  s ta temen ts  i n  acco rdance  w i th  gene ra l l y  accep ted  accoun t i ng  p r i nc ip les  '

and  (3 )  t ha t  Fede ra l  F inanc ia l  Ass i s tance  p rog rans  a re  managed  i n  comp l i ance  w i th

app l i cab le  l aws  and  regu la t i ons .  Because  o f  i nhe ren t  l im i t a t i ons  i n  any  i n te rna l

con t ro l  s t ruc tu re ,  e r ro rs ,  i r r egu la r i t i es ,  o r  i ns tances  o f  noncomp l i ance  may

neve r the less  occu r  and  no t  be  de tec ted .  A1so ,  p ro jec t i on  o f  any  eva lua t i on  o f  t he

s t ruc tu re  t o  f u tu re  pe r i ods  i s  sub jec t  t o  t he  r i sk  t ha t  p rocedu res  may  become

inadequa te  because  o f  changes  i n  cond i t i ons  o r  t ha t  t he  e f f ec t i veness  o f  t he  des ign

and  ope ra t i on  o f  po l i c i es  and  p rocedu res  may  de te r i o ra te .

Fo r  t he  pu rpose  o f  t h i s  repo r t ,  we  have  c lass i f i ed  t he  s ign i f i can t  i n te rna l  con t ro l -

s t ruc tu re  po l i c i es  and  p rocedu res  i n  t he  f o l l ow ing  ca tego r i es .

Account ing Contro l  Categor ies

o  F inanc ia l  Repo r t i ng  Cyc le  ( i nc lud ing  the  con t ro l s  es tab l i shed  to  ensu re

compl iance wi th laws and regulat ions that  have a mater ia l  inpact  on the

Un ive rs i t y ' s  Fede ra l  f i nanc ia l  ass i s tance  p rog rams  and  the  resu l t s  o f  t he

aud i t  t he reo f )
o  T reasu ry  Cyc le



o Revenue Cycle

o  Payro l l  Expend i tu re  Cyc le

o Vendor Expenditure Cycle

o  Convers ion  (F ixed Assets / Inventory )

o  Federa l  Grants  Cyc le

Adninistrat ive Control  Categories (* = Not
Federa l  f inanc ia l  ass is tance programs)

Cyc le

a p p l i c a b l e  t o  t h e  U n i v e r s i t y ' s  1 9 9 1

o General  Requirements

P o l i t i c a l  a c t i v i t y

D a v i s - B a c o n  A c t *

Civi l  r ights

Cash management

Re loca t ion  ass is tance and rea l  p roper ty  acqu is i t j -on*

Federa l  f inanc ia l  repor ts

Drug-Free Workp lace  Ac t

A l lowab le  cos ts

Admin is t ra t i ve  requ i rements

Spec i f i c  Requ i rements

-  Types  o f  serv ices  a l lowed or  una l lowed

-  E l ig ib i l i t y

-  Matching, 1evel of  ef fort  and/or earmarking

Report ing

Spec ia l  requJ- rements  ( i f  app l i cab le  to  spec i f i c  p rograms)
Moni to r ing  subrec ip ien ts



Ind i rec t  cos t  a l loca t ion

Cl.aims for advances and reimbursenents

- Amounts clained or used for natching

For aL1 of the internal control  structure categories l isted above, we obtained an
understanding of the design of re: levant pol ic ies and procedures and deternined
uhether they have been placed in operat ion, and ne assessed control  r isk.

Our  cons idera t ion  o f  the  in te rna l  con t ro l  s t ruc tu re  wou ld  no t  necessar i l y  d isc lose
al l  natters in the internal control  structure that might be mater ial  weaknesses
under  s tandards  es tab l i shed by  the  Amer ican Ins t i tu te  o f  Cer t i f ied  Pub l ic
Accountan ts .  A  mater ia l  weakness  is  a  repor tab le  cond i t ion  in  wh ich  the  des ign  or
opera t ion  o f  one or  more  o f  the  spec i f i c  in te rna l  con t ro l  s t ruc tu re  e lements  does
not  reduce to  a  re la t i ve ly  1ow leve1 the  r i sk  tha t  e r ro rs  o r  i r regu la r i t ies  in
amounts that would be mater ial  in relat ion to the basic f inancial  statements being
audited may occur and not be detected within a t imely period by employees in the
normal course of perforning their  assigned funct ions. We noted no matters involving
the internal control  structure and i ts oDerat ion that we considered to be nrater ial
weaknesses as def ined above.

However,  we noted certain natters involving the internal control  structure and i ts
operat ion that rre have reported to the management of the Universi ty in a separate
l e t t e r  d a t e d  O c t o b e r  3 1 ,  1 9 9 1 .

This report  is intended for the information of the Board of Control  members '
Universi ty management,  the U.S. Departnent of Health and Human Services ( the

cognizant agency) and Federal  grantor agencies, and should not be used for any other
purpose.  Th is  res t r i c t ion  is  no t  in tended to  l im i t  the  d is t r ibu t ion  o f  th is  rePor t ,
wh ich  is  a  mat te r  o f  pub l i c  record .

Det ro i t ,  M ich igan ,
F e b r u a r y  2 5 ,  1 9 9 2 .
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INDEPENDENT AUDITORS' REPORT ON COMPLIA}ICE
OF THE UNIVERSIfi AS AI\I ENTITY

To the  Board  o f  Cont ro l ,
Michigan Technological  Universi ty:

We have audited the basic f inancial  statements of MICHIGAN TECHNOLOGICAL UNIVERSfTY
( the  "Un ivers i ty " )  as  o f  and fo r  the  year  ended June 30 ,  1991,  and have issued our
r e p o r t  t h e r e o n  d a t e d  O c t o b e r  3 1 ,  1 9 9 1 .

We conducted  our  aud i t  in  accordance w i th  genera l l y  accepted  aud i t ing  s tandards  and
the  s tandards  fo r  f inanc ia l  aud i ts  conta ined in  Government  Aud i t ing  Standards  (1988

Rev is ion)  ,  i ssued by  the  Conpt ro l le r  Genera l  o f  the  Un i ted  Sta tes .  Those s tandards
require that we plan and perforn the audit  to obtain reasonable assurance about
whether  the  f inanc ia l  s ta tements  a re  f ree  o f  mater ia l  m iss ta tement .

Conp l iance w i th  laws,  regu la t ions ,  con t rac ts  and gran ts  app l i cab le  to  the  Un ivers i ty
is  the  respons ib i l i t y  o f  Un ivers i ty  management .  As  par t  o f  ob ta in ing  reasonab le
assurance about whether the basic f inancial  statements are free of mater ial
n iss ta tement ,  we per fo rmed tes ts  o f  the  Un ivers i ty ' s  compl iance w i th  cer ta in
prov is ions  o f  lavs ,  regu la t ions ,  con t rac ts  and gran ts .  However ,  our  ob jec t ive  was
not to provide an opinion on overal l  compl iance with such provisions.

The resu l ts  o f  our  tes ts  ind ica te  tha t ,  w i th  respec t  to  the  i tens  tes ted ,  the
Univers i ty  compl ied ,  in  a l l  mater ia l  respec ts ,  w i th  the  prov is ions  re fe r red  to  in
the  preced ing  paragraph.  Wi th  respec t  to  i tems not  tes ted ,  no th ing  came to  our
a t ten t ion  tha t  caused us  to  be l ieve  tha t  the  Un ivers i ty  had no t  compl ied ,  in  a l l
mater ia l  respec ts ,  w i th  those prov is ions .

This report  is intended for the infornat ion of the Board of Control  members,
Universi ty management,  the U.S. Departnent of Health and Human Servj-ces ( the

cognizant agency) and Federal  grantor agencies, and should not be used for any other
purpose.  Th is  res t r i c t ion  is  no t  in tended to  l im i t  the  d is t r ibu t ion  o f  th is  repor t '
wh ich  is  a  mat te r  o f  pub l i c  record .

A/r..rfui€'
D e t r o i t ,  M i c h i g a n ,

F e b r u a r y  2 5 ,  L 9 9 2 .
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INDEPENDENT AUDITORS' REPORT ON COMPLIA}ICE WITH
THE GENEML REQUTRE}IENTS APPLICABLE TO THE UNIVERSITY'S

I'IAJOR FEDERAL FINANCTAL ASSISTANCE PROGRMS

To  the  Boa rd  o f  Con t ro l ,
M ich igan  Techno log i ca l  Un i ve rs i t y :

We have appl ied procedures to test  MICHIGAN TECHNOLOGICAL UNIVERSITY'S ( the

"Un ive rs i t yn )  comp l i ance  w i th  t he  f o l l ow ing  requ i remen ts  app l i cab le  t o  i t s  ma jo r
Fede ra l  f i nanc ia l  ass i s tance  p rog rams ,  wh i ch  a re  i den t i f i ed  i n  t he  accompany ing
S c h e d u l e  o f  F e d e r a l  F i n a n c i a l  A s s i s t a n c e ,  f o r  t h e  y e a r  e n d e d  J u n e  3 0 ,  1 9 9 1 .

o  P o l i t i c a l  a c t i v i t y

o  D a v i s - B a c o n  A c t  ( n o t  a p p l i c a b l e  t o  t h e  U n i v e r s i t y ' s  1 9 9 1  F e d e r a l  f i n a n c i a l
ass i s tance  p rog rams)

o  c i v i l  r i gh t s

o Cash management

Re loca t i on  ass i s tance  and  rea l  p rope r t y  acqu i s i t i on  (no t  app l i cab le  t o  t he
Un ive rs i t y ' s  1991  Fede ra l  f i nanc ia l  ass i s tance  p rog rams)

Fede ra l  f i nanc ia l  r epo r t s

Drug -F ree  Workp lace  Ac t

A11owab le  cos t s

Adn in i s t ra t i ve  requ i remen ts

Our  p rocedu res  we re  l i n i t ed  t o  t he  app l J . cab le  p rocedu res  desc r i bed  i n  t he  OMB 's
Dra f t  Comp l i ance  Supp lemen t  f o r  Aud i t s  o f  Un i ve rs i t i es  and  O the r  Nonp ro f i t
I ns t i t u t i ons  (da ted  May  1991 ) .  Ou r  p rocedu res  we re  subs tan t i a l l y  l ess  i n  scope  than
an  aud i t ,  t he  ob jec t i ve  o f  wh i ch  i s  t he  exp ress ion  o f  an  op in ion  on  the  Un ive rs i t y ' s
comp l i ance  w i th  t he  requ i remen ts  l i s t ed  i n  t he  p reced ing  pa rag raph .  Acco rd ing l y ,  we
do  no t  exp ress  such  an  op in ion .



With  respec t  to  the  i tens  tes ted ,  the  resu l ts  o f  those procedures  d isc losed no

mater ial  instances of noncompliance with the requirenents l isted in the f i rst

paragraph of this report .  With respect to i tems not tested, nothing came to our

attent ion that caused us to bel ieve that the universi ty had not conpl ied, in al l

rnater ial  respects, with those reguirenents. However,  the results of our procedures

disclosed an immaterial  instance of nonconpl iance with those requirenents, which is

described in the accompanying Schedule of Findings -  1991.

This report  is intended for the infornat ion of the Board of Control  menbers,

Universi ty manag,ement,  the U.S. Department of Health and Human Services ( the

cognizant agency) and Federal  grant,or agencies. and should not be used for any other

purpose.  Th is  res t r i c t ion  is  no t  in teRded to  l in i t  the  d is t r ibu t lon  o f  th is  repor t  '

wh ich  is  a  mat te r  o f  pub l i c  record .

Ad..rfu;€'
Det ro i t ,  M ich igan ,

Feb rua ry  25 ,  1992 .
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE I'IITH

SPECIFIC REQUTREMENTS APPLICABLE TO THE TINIVERSITY'S
MA.TOR FEDERAL FINANCIAL ASSISTANCE PROGRAT'IS

To  the  Boa rd  o f  Con t ro l  '

M i ch igan  Techno log i ca l  Un i ve rs i t y :

we  have  aud i t ed  M ICHTGAN TECHNOLOGTCAL UNTVERSTTY 's  ( t he  "un i ve rs i t yn )  comp l i ance

w i th  t he  regu i remen ts  gove rn ing  (1 )  t ypes  o f  se rv i ces  a l l owed  o r  una l l owed '

( 2 )  e 1 j - g i b i i i t y ,  ( 3 )  m a t c h i n g ,  l e v e 1  o f  e f f o r t  a n d / o r  e a r m a r k i n g ,  ( 4 )  r e p o r t i n g '

( 5 )  s p e c i a l  r e q u i r e m e n t s ,  ( 6 )  m o n i t o r i n g  s u b r e c i p i e n t s '  Q )  i n d i r e c t  c o s t

a l l oca t i on ,  ( 8 )  c l a ims  fo r  advances  and  re imbursemen ts ,  and  (9 )  amoun ts  c l a imed  o r

used  fo r  ma tch ing  tha t  a re  app l i cab le  t o  t he  un i ve rs i t y ' s  ma jo r  Fede ra l  f i nanc ia l

ass i s tanc .  p tog t " t s ,  wh i ch  a re  i den t i f i ed  i n  t he  accompany ing  Schedu le  o f  Fede ra l

F inanc ia l  Ass i s tance ,  f o r  t he  yea r  ended  June  30 ,  1991 '  The  rnanagemen t  o f  t he

un i ve rs i t y  i s  respons ib le  f o r  t he  un i ve rs i t y ' s  comp l i ance  w i th  t hose  requ i remen ts  '

Ou r  respons ib i l i t y  i s  t o  exp ress  an  op in lon  on  comp l i ance  w i th  t hose  requ i remen ts

based  on  ou r  aud i t .

We  conduc ted  ou r  aud i t  i n  acco rdance  w i th  gene ra l l y  accep ted  aud i t i ng  s tanda rds  '  t he

standards for  f inancia l  audi ts  conta ined in Government  Audi t ing Standards (1988

Rev i s i on )  ,  i s sued  by  t he  Compt ro l l e r  Gene ra l  o f  t he  Un i ted  S ta tes  '  and  the

p rov i s i ons  o f  oMB c i r cu la r  A -133 ,  Aud i t s  o f  I ns t i t u t i ons  o f  H ighe r  Educa t i on  and

Other Nonprof i t  Inst i tu t ions.  Those standards and OI ' IB Circular  A-133 requi re that

we p lan and per form the audi t  to  obta in reasonable assurance about  whether  mater ia l

noncomp l i ance  w i th  t he  requ i remen ts  re fe r red  to  above  occu r red  '  An  aud i t  i nc ludes

examin ing ,  on  a  t es t  bas i s ,  ev idence  abou t  t he  Un i ve rs i t y ' s  comp l i ance  w i th  t hose

requ i remen ts .  We  be l i eve  tha t  ou r  aud i t  p rov ides  a  reasonab le  bas i s  f o r  ou r

op in ion .

The  resu f t s  o f  ou r  aud i t  p rocedu res  d i sc losed  an  immate r i a l  i ns tance  o f

nonconp l i ance  w i th  t he  regu i remen ts  re fe r red  to  above '  wh i ch  i s  desc r i bed  i n  t he

r " "o rp " r y i ng  Schedu le  o f  F ind ings  -  1991 .  We  cons ide red  th i s  i ns tance  o f

noncomp l i ance  i n  f o rn ing  ou r  op in ion  on  comp l i ance ,  wh i ch  i s  exp ressed  i n  t he

fo l l ow ing  pa rag raPh .

In  ou r  op in ion ,  t he  Un i ve rs i t y  comp l i ed ,  i n  a l l  ma te r i a l  r espec ts '  w i t h  t he

requ i f , emen ts  gove rn ing  (1 )  t ypes  o i  se rv i ces  a l l owed  o r  una l l owed ,  Q)  e l i g i b i l i t y '

( 3 )  m a t c h j - n g ,  l e v e 1  o f  e f f o r t ,  a n d / o r  e a r m a r k i n g ,  ( 4 )  r e p o r t i n g '  ( 5 )  s p e c i a l



requ i renents ,  (6 )  non i to r ing  subrec ip ien ts ,  Q)  ind i rec t  cos t  a l loca t ion ,  (8 )  c la ims

foi  advances and reimbursenents, and (9) amounts.clained or used for matching that

are  app l i cab l .e  to  the  Un ivers i ty ' s  ma jor  Federa l  f inanc ia l  ass is tance programs fo r

t h e  y e a r  e n d e d  J u n e  3 0 ,  1 9 9 1 .

This report  is intended for the information of the Board of ControL nenbers '
Universi ty nanagement,  the U.S. Department of Health and Hunan Services ( the

cogn izant  agency)  and Federa l  g ran tor  agenc ies ,  and shou ld  no t  be  used fo r  any  o ther

purpose.  Th iS  res t r i c t ion  is  no t  in tended to  l im i t  the  d is t r ibu t ion  o f  th is  repor t ,

wh ich  is  a  na t te r  o f  pub l i c  record .

Ad.-,fui€.
D e t r o i t ,  M i c h i g a n ,

F e b r u a r y  2 5 ,  1 9 9 2 .
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INDEPENDENT AUDITORSI REPORT ON THE I.'NIVERSITY'S COI'TPLIANCE
}TTTH REQUTRE}TENTS APPLICABLE TO NONI{AJOR EEDERAI, EINAI.ICIAL

ASSTSTANCB PROGRAM TRANSAETTONS

To the Board of Control .
Michigan TechnoJ.ogical  Universi ty:

In connect ion with our audit  of  the 1991 basic f inancial  statements of MICHIGAN
TECHNOLOGICAL UNIVERSITY (the "Universi ty")  and with our study and evaluat ion of the
Univers i ty ' s  in te rna l  con t ro l  sys tems used to  admin is te r  Federa l  f inanc ia l
ass is tance progra tns ,  as  requ i red  by  OMB Ci rcu la r  A-133,  Aud i ts  o f  Ins t i tu t ions  o f
H igher  Educat ion  and Other  Nonpro f i t  Ins t i tu t ions ,  we se lec ted  cer ta in  t ransac t ions
app l icab le  to  cer ta in  nonmajor  Federa l  f inanc ia l  ass j .s tance programs fo r  the  year
e n d e d  J u n e  3 0 .  1 9 9 1 .

As  requ i red  by  OMB Ci rcu la r  A-133,  we have per fo rmed aud i t ing  procedures  to  tes t
compl iance w i th  the  requ i rements  govern ing  (1 )  types  o f  serv ices  a l lowed or
una l lowed,  Q)  e l ig ib i l i t y ,  (3 )  rna tch ing ,  1eve1 o f  e f fo r t  and/or  earmark ing
requ i renents ,  (4 )  spec ia l  repor t ing  requ i rements  and (5 )  spec ia l  tes ts  and
prov is ions ,  tha t  a re  app l i cab le  to  those t ransac t ions .  Our  p rocedures  hrere
subs tan t ia l l y  less  in  scope than an  aud i t ,  the  ob jec t ive  o f  wh ich  is  the  express ion
of  an  op in ion  on  the  Un ivers i ty ' s  compl iance w i th  these requ i renents .  Accord ing ly ,
we do not express such an opinion.

Wi th  respec t  to  the  i tens  tes ted ,  the  resu l ts  o f  those procedures  d isc losed no
mater ial  instances of noncompliance r+r i th the requirements l isted in the preceding
paragraph.  Wi th  respec t  to  i tens  no t  tes ted ,  no th ing  came to  our  a t ten t ion  tha t
caused us  to  be l ieve  tha t  the  Un ivers i ty  had no t  conp l ied ,  in  a l l  na ter ia l  respec ts ,
w i th  those requ i rements .  However ,  the  resu l ts  o f  our  p rocedures  d isc losed an
immaterial  instance of noncompliance with those requirements, which is descr ibed in
the  accompany ing  Schedu le  o f  F ind ings  1991.

This report  j -s intended for the information of the Board of Control  members,
Un ivers i ty  managenent ,  the  U.S.  Depar tment  o f  Hea l th  and Human Serv ices  ( the
cogn izant  agency)  and Federa l  g ran tor  agenc ies ,  and shou ld  no t  be  used fo r  any  o ther
purpose.  Th is  res t r i c t ion  is  no t  in tended to  l im i t  the  d is t r ibu t lon  o f  th is  repor t ,
wh ich  is  a  mat te r  o f  pub l i c  record .

A/r..rfui€.
Det ro i t ,  M ich igan ,

Feb rua ry  25  ,  1992 .
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TNDEPENDENT AUDITORS' REPORT ON THE SCHEDULE OF
FEDERAL FINA}ICIAL ASSISTANCE

To  the  Boa rd  o f  Con t ro l ,
M ich igan  Techno log i ca l  Un i ve rs i t y :

We have audi ted the basic  f inancia l  s tatements of  MICHIGAN TECHNOLOGICAL UNMRSfTY
( the  "Un i ve rs i t y " )  as  o f  and  fo r  t he  yea r  ended  June  30 ,  1991 ,  and  have  i ssued  ou r
repo r t  t he reon  da ted  Oc tobe r  31 ,  1991 .  These  f i nanc ia l  s ta tenen ts  a re  t he
respons ib i l i t y  o f  t he  Un i ve rs i t y ' s  nanagemen t .  Ou r  respons ib i l i t y  i s  t o  exp ress  an
op in ion  on  the  bas i c  f i nanc ia l  s ta temen ts  based  on  ou r  aud i t .

We  conduc ted  ou r  aud i t  i n  acco rdance  w i th  gene ra l l y  accep ted  aud i t i ng  s tanda rds  and
the  s tanda rds  fo r  f i nanc ia l  aud i t s  con ta ined  i n  Gove rn rnen t  Aud i t i ng  S tanda rds  (1988
Rev i s i on )  ,  i s sued  by  t he  Compt ro l l e r  Gene ra l  o f  t he  Un i ted  S ta tes .  Those  s tanda rds
requ i re  t ha t  we  p lan  and  pe r fo rm the  aud i t  t o  ob ta in  reasonab le  assu rance  abou t
whether  the basic  f inancia l  s tatements are f ree of  mater ia l  misstatenent .  An audi t
i nc ludes  exan in ing '  on  a  t es t  bas i s ,  ev idence  suppo r t i ng  t he  amoun ts  and  d i sc losu res
in  t he  bas i c  f i nanc ia l  s ta temen ts .  An  aud i t  a l so  i nc ludes  assess ing  the  accoun t i ng
pr inc ip les used and s igni f icant  est inates rnade by management,  as wel l  as evaluat ing
the  ove ra l l  f i nanc ia l  s ta tenen t  p resen ta t i on .  l Je  be l i eve  tha t  ou r  aud i t  p rov ides  a
reasonab le  bas i s  f o r  ou r  op in ion .

Our audi t  was made for  the purpose of  forming an opin ion on the basic  f inancia l
s tatements of  the Univers i ty  taken as a whole.  The accompanying Schedule of  Federal
F inanc ia l  Ass i s tance  fo r  t he  yea r  ended  June  30 ,  1991 ,  i s  p resen ted  fo r  pu rposes  o f
add i t i ona l  ana l ys i s  and  i s  no t  a  requ i red  pa r t  o f  t he  bas i c  f i nanc ia l  s ta temen ts .
The  i n fo rma t i on  i n  t ha t  Schedu le  has  been  sub jec ted  to  t he  aud i t i ng  p rocedu res
app l i ed  i n  t he  aud i t  o f  t he  bas i c  f i nanc ia l  s ta temen ts  and ,  i n  ou r  op in ion ,  i s
fa i r l y  p resen ted ,  i n  a l l  ma te r i a l  r espec ts ,  i n  re la t i on  t o  t he  bas i c  f i nanc ia l
s tatenents taken as a who1e.

Ad-.,fui4.
D e t r o i t ,  M i c h i g a n ,

Feb rua ry  25 ,  L992



MICHIGAN TECHNOLOGICAL UNIVERSITY

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE

FOR THE YEAR ENDED .]UNE 30. 1991

STI'DENT FINAI\CIAL AID

U.S.  DEPARTMENT OF EDUCATION:
PELL
Col lege Work St ,udy
Supplemental Educational Opport.unity cranE
Perk ins Loans

Total Student Financial Aid

RESEARCH AIYD DEVELOPMENT

U.S DEPARTMENT OF DEFENSE
U.S. ARMY TANK AUTOMOTIVE COMMAND:

DAAEO7 -89 -C-R07 1
DAAEo7 -87 -C-R012

DAAA2 1 B9M2 659
DAA3 07 -9 1 -V-C1 08

U.S.  ARMY COLD REGIONS RESEARCH:
DACA89  -9  0 -K -0008
DACA89 -89 -K-  0012
DAALO3-90 -c -0151
DACA89  -9  0 -K -0006
DACA89  -9  0 -K -001  0
DACA89 -9 0-K-  0009
DACA89-90 -yt-'1,292

DAAK70-90 -P-'J,924

DACA89 -89 -M-3 001

Ens.ldiblg

5  2 , 1 , 7 6 , 3 7 ' J ,
3 3 6 ,  4 8 5
2 L 9  , 4 6 0

4  , 6 1 4 , 0 3 1 _

s  1  , 346 ,34 ' l *

91,7 ,9'1.5
> 2 , ) o L

1 0 , 4 5 6
7 5 2

1, ,02]-  ,  684

8 8 ,  5 9 4
72 ,8L '7
2 9  , 9 2 4
24,7 'J -1 ,
1 0 , 2 I 7

8 , 6 2 4
4 , 0 I 5
4  , 0 0 2
2 , ! 4 9

an integral  parE of Ehis schedule.

- 1 5  -

The accompanying notes are

2 4 5 , 0 5 3



MICHIGAN TECHNOLOGICAL UNIVERSITY

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE

FOR THE YEAR ENDED JUNE 30. 1991
(Continued)

Federal Asencv/Grant Number

RESEARCII AI\D DEVELOPMENT (Continued)

U.S DEPARTMENT OF DEFENSE (Cont inued)

U . S .  A R M Y  -  D C A S R :
DAAEo7 -  87  -G-R004

DAABo7 -  90  -G-R001

DAAEo7 -  87  -G-  0004
D A A H o 1 - 9 - P - 1 1 4 3
I P A  R 0 7 - 9 1 - 0 0 6 4
D A A E O T - 8 7 - G R O O 4

Exnenditures

5 7  6  , 9 3 L
2 r 2 , 0 8 5

7 2  , 2 7 7
2 , 9 I 4
2 , 8 6 4
2 . 0 2 7

8 0 9 . 0 3 2

U.S.  ARMY -  FORT BELVOIR:
D A A K 7 0 - 8 9 - P  - 2 4 9 7

U.S. ARMY PASS THROUGH FUNDING FROM OTHERS
AM GENERAL CORPOMTION (Purchase Order Numbers):

6 3 1 7 8 8  a n d  6 3 3 1 1 1
6 2 7 2 2 L  W A
6 2 8 8 6 0  W A

NORTHWESTERN UNIVERS ITY :
0650 -  350 -W484MTU

BATTELLE COLUMBUS DIVISION:
T 2 3 9 6  ( 1 4 9 3 )  - 1 3 4 7

12396 SUPL/I  05

5 5  A 7  1

4 7  , 3 9 7
2 1 , 8 5 4

L2+  , 922

1 6 , 5 7 1

7 , 9 6 L
+ , 2 + /

1 2 , 2 0 8

The acconpanying notes are  an  in tegra l  par t  o f

- 1 6 -

th is  schedu le .



MICHIGAN TECHNOLOGICAL UNIVERSITY

SCHEDUL4 OF FEDERAL FINANCIAL ASS.ISTANCE

FOR THE YEAR ENDED JUNE 30.  1991
(Cont inued )

tr'ederel Agencv/Grent Number

RESEARCH AhTD DEVELOPMENT (Continued)

U.S DEPARTMENT OF DEFENSE (Cont inued)

TE  TECHNOLOGY,  INC. :
Ag reenen t  1190
A g r e e m e n t  9 1 0 3 1 5

FMC CORPORATION:
P T l 2 0 9 6 - 0 0
P T 1 2 4 3 5  - 0 0

U . S .  A I R  F O R C E :
F086s35 -90 -C-0063

U.S. AIR FORCE PASS THROUGH FUNDING FROM OTHERS:
UNIVERSAL ENERGY SYSTEMS, INC.

s - 2 1 0 - 1 1 M G - 0 0 3

DYNETICS,  INC.  :
1 3 4 3  I  - A

THE ANALYTIC SCIBNCES CORPORATION:
suB 91 112 D0/101

APPLIED RESEARCH ASSOCIATES, INC. :
A R A - s s 7 1 - 9 0 - K R C

Exoenditures

5 , 2 2 6
3 . 5 4 0

8 , 7 6 6

2 ,85 r
1 ,530

4 , 3 8 1

7  4 , 0 4 6

2 L  , 6 8 2

7 8  , 8 4 2

2 , 7 7 8

r . 707

an in tegra l  par t  o f  th is  schedu le .

- t 7  -

The accompanying notes are



Federal Asencv/Grqtrrt Number

RESE^ARCH AIYD DEVELOPMENT (Continued)

U.S DEPARTMENT OF DEFENSE (Cont inued)

U.S. NAVY - OFFICE OF NAVAL RESEARCH:
N 0 0 0 1 4 - 8 9 - J  - 1 9 6 6

1 1 0 0 0 1 4 - 8 9 - J - 1 6 0 1
N 0 0 0 1 4 - 8 9 - J - 7 3 2 6
N 6 2 2 6 9 - 9 0 - C - 0 2 7 2

MICHIGAN TECHNOLOGICAL UNIVERSITY

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE

FOR THE YEAR ENDED JUNE 30.  1991
( Cont inued )

FUNDING FROM OTHERS
TECHNOLOGY:

Exoenditures

r23 ,  r92
9 6  , 3 9 2
7 2 , 8 7 6
6 6  . 6 9 r

? q q  1 5 1

U.S.  NAVY PASS THROUGH
ILLINOIS INSTITUTE OF

E 0 6 s 9 s - 8 8 - C - 0 0 1
8 0 6 5 9 s  - 8 8 - C - 0 0 2

NATIONAL RESEARCH COUNC]L:
S H R P - 8 8 - H 2 0 4  A O 3

NASA-LEWIS RESEARCH CENTER:
NAG 3-560 SUP/ I8
N A G  3 - 1 1 0 9  S U P / l l
N A G  3 - 1 1 0 9  S U P / I 2
NCCl  -  145
NAG3-s19 SUP/18
NCC3.183 SUPL/ I I
NAc3 - 216 SUPL/f  1s
N A G  3 - 1 0 1 7

3 5 1 , 6 1 1
9 2  , 4 3 7

4 4 4  , 0 4 2

9 8  , 2 6 r

7 5 , 7 4 0
7 1 , 3 2 1
2 r , 8 6 7
3 7  , 0 0 0
1 3 , 7 3 8

2 , 3 1 7
1 , 5 5 6

7 1 8

2 2 4  , 2 5 7

are  an  i n teg ra l  pa r t  o f  t h i s  schedu le .

- 1 8 -

The accompanying notes



MICHIGAN TECHNOLOGICAL UNIVERSITY

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE

FOR THE YEAR ENDED JUNE 30.  199I
(  Cont inued )

Fedeial Afencv/Grant Number

RESEARCH Al{D DEVELOPMENT (Continued)

U.S DEPARTMENT OF DEFENSE (CONtir iUEd)
NASA HEADQUARTERS:

NGT - 7 os 14 SUPL /12
NASW- 4486
NAG3 - 711 SUPL / fO8

NATIONAL SECURITY AGENCY:
MDA904 -  90  -H -  1026

OTHER PRSS TNNOUGH CONTMCTS

UNIVERSAL TECHNOLOGY CORPOMTION:
s u B  s 4 7 6 - 0 7 - 0 s - 1

HONEYWELL,  INC. :
l f  s t t  gtz -  ow
l fs t tg+ t  -os

THE UNIVERSITY OF MICHIGAN:
7. 4799s AMD/Io1
2t5022

Exoenditures

23 ,73 r
22  ,  t 60

s  R q q

5 1  , 7  9 0

1 3  ,  9 1 6

3 5  , 6 3 8

1 0 ,  1 5 8
1 , 8 0 7

1 1 , 9 6 5

4 3  , 8 2 0
J O J

44,  L83

are  an  in tegra l  par t  o f  th is  schedu le .

- 1 9 -

The accompanying notes



F ederal Asencv/Gr:ant Number

RESEARCH AIYD DEVELOPMEhIT (Continued)

U.S. DEPARTMENT OF AGRICULTURF
U.S .  FORESTRY SERVICE:

Unknown
A/ i  88  -33szr  -408s

9 0 - 3 7 2 9 t - 5 7 0 8
c / i  s 9  - 3 4 1 7 1 - 4 3 8 4

8 8 - 3 4 1 5 8  - 3 2 7 4

/ i a z  - r s r v -  9 - 0 2 7 8
AGR 23 -448 AMDII}
cooP AGR 23-448
I N T - 9 0 - 5 0 4 - C o A  1
c N  / i s 6 A r - 9 - o 1 3 s l
AGRMT 010891
c o o P  / 1 2 8 - c 9 - s 1 r
P O / l  4 3 - s 4 A T - 0 0 3 0
c 0 0 P / f  2 3 - s 8 3
USDA-ARS -  SAA-

5 8 - 4 3 Y K - 0 - 0 0 4 9
F E D  r D / f  2 3 - 9 1 - 0 1
2 3 - 88 - 20 AMEND /12
R 9 1 0 - C S - 9 0 - 0 0 2
Cha l lenge 050490
L e t t e r  0 4 0 5 9 1
A / l  8 9 - 3 4 1 s 8  - 4 2 3 3

e / f  e s - 3 4 l s 8  - 4 2 3 4

9 1 - 3 4 1 5 8 - 5 8 8 7

MICHIGAN TECHNOLOGICAL UNIVERSITY

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE

FOR THE YEAR ENDED JUNE 30.  I99I
(Con t i nued  )

Exnenditures

L 7 3 , 0 7 7
6 9  ,  1 1 3
4 2 , 3 2 7
3 9 , 0 9 9

6  , 4 9 8
2  , 2 7 I

9 5  , 6 1 9
s 3 , 7 6 6
4 2 , 9 3 r
2 8  , 2 4 9
s , 0 0 0
7 , 9 9 6

s 9 1
2r0

1 9 , 8 s 3
6 5 , 2 5 0
9 , 0 3 8

3 0  . 2 7  7
1 4  q 5 4

r 0  ,  s24
z + , z z t

2 L , 5 9 7
1 , 3 6 6

7 5 7  , 8 3 3

are  an  in tegra l  par t  o f  th is  schedu le .

- 2 0 -

The  accompany ing  no tes



MICHIGAN. TECHNOLOGICAL UNIVERSITY

SCqEDI'LE OF FEDERAL FINANCIAL ASSISTANCE

FOR THE YEAR ENDED JUNE 30.  l99t
(Con t i nued  )

Federal Ag>ncv/Grant lYumber

R'ESEARCH AND DEVELOPMEITT (Continued)

U.S. DEPARTMENT OF ENERGY
DEFGo5 -  89ER755 14
D E F G o 2 - 8 7 8 R 4 5 3 1 5
D E A C z 2 - 8 8 P C 8 8 8 s 6
DEFGo 2 - 86ER4s 25 5
OF-69 R W HECKEL

U.S.  DEPART}, IENT OF ENERGY PASS THROUGH FUNDING:
MARTIN MARIETTA ENERGY SYSTEMS, INC.

NATIONAL SCIENCE FOUNDATION
cr  / l  DMR-8808294
usE-89s3504  AMo1
E A R - 8 9 1 6 4 9 2
DMR-8922824
D M R - 8 8 1 5 0 4 9
E A R - 8 9 1 6 3 2 3
M r P - 8 9 1 2 9 9 0
D r R - 8 9 2 1 9 3 6
E C S - 8 9 1 3 6 6 3
E A R - 9 0 5 2 3 2 8
cES -  880045 9
D M R - 9 0 1 5 6 6 5
P H Y - 8 9 s 0 9 2 6
usB-91527 22
c T S - 8 9 1 0 5 1 8
M S M - 8 9 1 0 0 1 2
E A R - 8 8 0 3 7 4 5
c T S  -  9 0 0 9 5  1 8
E A R - 8 9 1 6 9 3 2
D C B - 9 0 2 0 7 7 3

Exnenditures

510 ,121
r46  . 266
6s ,303
32  , 0 r4
L 7  . 0 7  3

7 7 0 , 7 7 1

7 9 , 6 2 0

MOD2

AMO 1

AMO4
AMDl

AMif i

' I  
? R  1 S q

9 9  , 2 0 8
8 3 , 4 6 3
8 3  , 2 6 3
7 7 , 0 9 2
7  4 , 4 9 8
6 4  , 5  6 0
5 2  , 0 9 8
4 2  , 2 3 8
3 9 , 7 7 6
3 7  , 2 9 ) .
3 4 , 0 4 6
? ?  7 s o

3 2  , 8 0 2
3 2 , 3 4 1
2 9  , 0 4 9
2 7  . 6 5 0
2 5 , 0 4 6
2 5 , 0 3 7
2 3  , 6 2 0

an in tegra l  par t  o f  th is  schedu le .

- 2 I -

The  accompany ing  no tes  a re



Federal Asencv/Grant Number

RESEARCH AM DEVDLOPMENT (Continued)

NATIONAL SCIENCE FOUNDATION (Cont inued)

B S R - 8 7 1 6 0 9 s  A M D 2
c c R - 8 8 2 3 0 3 r  M o D 1
M I P - 8 7 7 0 7 5 7  A M o 2
D D M - 9 0 0 2 6 0 s
D M B  -  8 8 0 3 9 9 8
P H Y - 8 9 1 7 7 4 6  A M D l
c E S  -  8 8 5 8 s 2 6
u s E  -  8 9 5 0 5 0 4
ocB- 87 22960
M S S - 8 8 2 0 1 7 2  A M I I L
I P A  A G R  1 I 1 4 8 9
r N T - 9 0 1 7 0 6 3
rNT - 89 14847
D M S - 9 1 0 0 8 2 9

,  rNT-  8975827
c rs -91 t r244
E A R - 9 0 1 7 8 2 1
usE-8B54 l ss
rNT-8914718
PHY-8s06177  AM/ i l

NATIONAL SCIENCE FOUNDATION FEDERAL PASS THROUGH FUNDING FROM OTHERS
UNIVERSITY OF CALIFORNIA:

vR6427 4-0 C/0/101
v86427  4 -O

The  accompany ing  no tes  a re  an  i n teg ra l  pa r t  o f  t h i s  schedu le .

- 2 2 -

2 0  , 6 6 0
1 5 , 0 6 4
1 1  ,  4 6 1
1 1 , 2 0 0
1 1 , 1 7 1
1 n  s s a
8 , 8 0 3
R  S ? ?

7 , 4 3 9  ,
6  , 6 8 3
6  , 5 5 7
4 , 4 7  6
3 . 7 2 9  .

2 , 0 7 7
2 , 0 0 9
I  , 4 5 2

J U O

284
1 5 3
487

1 ,  1 8 8 , 0 9 4

2 9  , 6 9 0
l a  ? 1 . 4

4 4 ,  0 0 8



MICHIGAN TECHNOLOGICAL UNIVERSITY

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE

FOR THE YEAR ENDED JUNE 30.  I99I
(Con t i nued  )

Federal Asencv/Grant Nurnber

RESEARCH AIYD DEVELOPMENT (Continued)

DEPARTMENT OF INTERIOR
NATIONAL PARK SERVICE:

6 0 7 s - 0 3 2 5 - 1 8 8 - 9 0
c A - 6 3 1 0 - 0 - 8 0 0 8 M 1
c A - 6 0 0 0 - 6 - 8 0 1 3  M 3
c A - 6 3 1 0 - 9 - 0 0 0 1
c A - 6 3 1 0 - 8 - 8 0 3 4
P X - 6 3 1 0 - 9 - 0 4 3 2
c A - 6 3 r 0 - 8 - 8 0 3 4  M 1
c A - 6 1 4 0 - 7 - 8 0 3 3
c A - 6 1 1 s = 6 - 8 0 0 8 M 3
P X - 6 3 1 0 -  r  - 0 3 0 4

6 0 7 5 - 0 3 2 5 - 1 8 8  8 9
C A - 6 0 , 0 0 - 8 - 8 0 3 0  M I
c A - 6 0 0 0 - 9 - 8 0 0 7  M 1
c A - 6 0 0 0 - 6 - 8 0 1 5 M / 1 4
c A - 6 0 0 0  - 9 - 8 0 2 2

PICTURED ROCKS NATIONAL LAKESHORE:
cx6000  -  1  ' 0004

ENVIRONMENTAL PROTECTION AGENCY:
R - 8 1 6 8 9 4 - 0 1 - 0
c R - 8 1 5 6 8 3 - 0 1 - 0
c R - 8 1 4 3 1 9 - 0 2 - I
I l l i no is  ShrS (Federa l  Pass  Through Fund ing)

sub / l so-168 AMD I

Exoenditures

1 3 0 , s 0 6
4 2  , 8 3 1
3 9  . 4 3 2
3 9  , 1 7  7
2 7  , 0 7  6
1 5  1 5 1

r 0 ,  600
1  , 002

669
r 8 7

3 2  , 0 2 6
8 , s 6 8
2  , 8 4 6
1 , 9 0 9
L , 7 0 6

3 4 7  . 6 8 6

t !  7  \ ' l

8s ,099
28 ,473
1 9 , 1 7 7

1 9 , 5 1 6

no tes  a re  an  i n teg ra l  pa r t  o f  t h i s  schedu le .

- 2 3 -

The  accompany ing

L 5 2  , 2 6 5



MICHIGAN TECHNOLOGICAL UNIVERSITY

SCHEDULE OF FEDERAL FINANCIAL ASSISTAI'IqE

IOR THE YEAR ENpEp JUNE 30. 1991
I  (Con t i nued )

. Fedenal AsencvlGrant Numlrer

RESEARCH AI{D DEVELOPMENT (Continued)

DEPARTMENT OF INTERIOR (Cont inued)
BUREAU OF MINES:

G 1  1 0 4 1  2  6
G r 0 0 4 1 2 6

.  P 0  2 0 3 2 0 1
GI I I4L26
GLI94L26

U.S. BUREAU OF MINES FEDERAL PASS THROUGH FUNDING
THE PENNSYLVANIA STATE UNIVERSITY:

U S D I T P S U -  T 4 2 - 5 5 9
U S D I T P S U . T 4 2 - 4 2 7
U S D I T P S U  -  I 4 2 .  6 3 9

U.S .  GEOLOGICAL  SURVEY:
' 9 0 - 4 4 2 0 - 0 3 3 6

U.S.  DEPARTMENT OF TRANSPORTATION
9 0 - 1 / 8 8 - 0 0 0 8
9 r -1 l 88 -0008

ErpesdifsEes

I 1 2 , 0 0 5
1 4  s O 4

1 7 , 8 5 8
I 4 , 6 t 6

1 s 8

' I  7 0  ? ? l

an in tegra l  par t  o f

-  2 4 -

OTHERS

t h i s  s c h e d u l e .

FROM

8 7  ,  r 8 9
2 6 , 5 4 3
1 3  ,  7 0 1

r 27  , 433

L V O ,  Z J  /

100 ,3 r2

2 0 6 , 5 4 9

The accompany ing  no tes  are



MICHIGAN TECHNOLOGICAL UNIVERSITY

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE

FOR THE YEAR ENpEp JUNF 30.  1991
(  Con t l nued  )

Federal Asencv/Grant Number

RESEARCH AhID DEVELOPMEI{"I (Continued)

U.S.  DEPARTMENT OF HEALTH AND HUMAN SERVICES
HEALTH EFFECTS INSTITUTE:

A g r e e m e n t  8 9  -  f 0  -  ?
A g r e e m e n t  8 9 -  l 0

NAT]ONAL TI ' ISTITUTE
s  R O l  0 H 0 2 6 1 1  - 0 2

5  R 0 1  0 H 0 2 6 r r . - 0 3
I R 1 5 A R 3 9 9 4 0 - 0 1 A 2

OF HEALTH:

Total Research and Development

OTHER

U.S .  DEPARTMENT OF EDUCATION
1 6 A 9 0 0 i 3  -  9 0  A C T 3
P  r 8  3 D 9 0 0 6 5
GT / lPo  16A90013

MICHIGAN DEPARTMENT. OF EDUCATION
P . A .  1 0 2  0 F  1 9 8 6
P . A .  2 1 9  0 F  1 9 8 6

U.S .  ARMY -  MAINTENANCE
D A A 3 0 7  - 9 0 - C - R 0 0 2

Exoenditures

9 9  . 7  6 0
9 2  . 6 0 0

r 9 2 , 3 6 0

4 7  . 3 r 0
? \  a s o

4  , 8 5 7

8 8 , 0 2 6

<  7  7 0 0  0 q Q *
W  t  r t

4 4  ,  1 0 6
L 7  . 4 8 3

r , 6 0 6

5  , 4 6 9
r r 3 ,330

53  , 862

a n  i n t e g r a l  p a r t  o f  t h i s  s c h e d u l e

- 2 5 -

The  accompany ing  no tes  a re



MICHIGAN TECHNOLOGICAL UNIVERSITY

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE

FOR THE YEAR ENDED JUNE 30.  1991
(Con t i nued  )

Federal Asencv/Grant Number

OTHER (Continued)

U.S.  DEPARTMENT OF COMMEBCE PASS THROUGH FUNDING FF,OM OT}IERS
T^JAYNE STATE UNIVERSITY:

P 1 5 3 9 6 1
P l 4 l 1 8 6
Pr53962
P  l 4 l  I  1 8 5

MICHIGAN DEPARTMENT OF COMMERCE:
9 1  - C G A - 0 0 9 4

MDOC GANT 90 -693
6ONANB9DO948

PENINSULA COPPER INDUSTRIES INC.  :
A g r e e m e n t  0 8 0 1 8 9

SMALL  BUSINESS ADMINISTRATION:
S B A  9 0 4 9  M A - 8 6

U.S.  DEPARTMENT OF LABOR
VJESTERN U P MANPOWER CONSORTIUM:

C o n t r a c t  8 9 - 4 0 0 5

Total Other

NONCA.SH A.S SI STAITIC E

STAFFORD LOANS

TOTAL FEDER.AL FINANCIAL ASSISTAI{CE

n  Ma j  o r  p rog ram

Exoenditures

4 7 , 4 r 9
3 0 . 8 9 2
2 9  , 6 9 6
? ?  ) 1 )

?  \  I r O 2

2 0  , 6 4 r
1 9 , 8 3 s

2  , t  4 9

4 , 3 8 4

8 , 1 3 8

4 5 8 , 2 4 4

$  1 , 4 9 6  , 2 2 9 "

$ 1 7 .  r 0 0 , 7 7 8

a n  i n t e g r a l  p a r t  o f  t h i s  s c h e d u l e .

- 2 6 -

The  accompany ing n o t e s  a r e



MICHIGAN TECHNOLOGICAL UNIVERSITY

NOTES TO THE SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE

FOR THE YEAR ENDED JUNE 3.0. 199I

(1 )  SCOPE OF AUDIT  PURSUANT TO OMB C IRCULAR A-133

A11  Fede ra l  g ran t  ope ra t l ons  o f  M ich igan  Techno log i ca l  Un i ve rs i t y  ( t he

" U n i v e r s i t y " ) ,  a r e  i n c l u d e d  i n  t h e  s c o p e  o f  t h e  O M B  C i r c u l a r  A - 1 3 3  a u d i t

( t h e  , ' S i n g l e  A u d i t " ) .  T h e  S i n g l e  A u d i t  w a s  p e r f o r m e d  i n  a c c o r d a n c e  w i t h

t h e  p r o v i s i o n s  o f  t h e  O M B ' s  C o m p l i a n c e  S u p p l e m e n t  f o r  S i n g l e  A u d i t s  o f

S ta te  and  Loca l  Gove rnmen ts  (Sep tenbe r  1990  Rev i s i on )  and  the  Dra f t

C o m p l i a n c e  S u p p l e m e n t  f o r  A u d i t s  o f  U n i v e r s i t i e s  a n d  O t h e r  N o n p r o f i t

I n s t i t u t i o n s  ( d a t e d  M a y  1 9 9 1 )  ( t h e  " C o m p l i a n c e  S u p p l e m e n t s " ) .  C o m p l i a n c e

t e s t i n g  o f  a l l  g e n e r a l  r e q u i r e m e n t s ,  a s  d e s c r i b e d  i n  t h e  C o m p l i a n c e

S u P P l e m e n t s ,  w a s  P e r f o r m e d .

T h e  U . S .  D e p a r t m e n t  o f  H e a l t h  a n d  H u m a n  S e r v i c e s  h a s  b e e n  d e s l g n a t e d  a s  t h e

U n i v e r s i t y ' s  c o g n j . z a n t  a g e n c y  f o r  t h e  S i n g l e  A u d i t '

( 2 )  F ISCAL  PERIOD AUDITED

A u d i t s  h a v e  b e e n  p e r f o r m e d  i n  p r i o r  y e a r s  o f  t h e  U n i v e r s i t . v ' s  S t u d e n t

F i n a n c i a l  A s s i s t a n c e  ( S F A )  P r o g r a m s  i n  a c c o r d a n c e  w i t h  a p p l i c a b l e  a u d i t

g u l d e s .  T h e  a u d i t  o f  p r o g r a m  t r a n s a c t i o n s  o c c u r r i n g  d u r i n g  t h e  y e a r  e n d e d

J u n e  3 0 ,  I 9 9 1 ,  h a s  b e e n  p e r f o r m e d  P u r s u a n t  t o  Q M B  C i r c u l a r  A - 1 3 3 .

(3 )  SUMMARY OF S IGNIF ICANT ACCOUNTING POLIC IES

B a s i s  o f  P r e s e n t a t i o n

T h e  a c c o m p a n y i n g  S c h e d u l e  o f  F e d e r a l  F l n a n c j . a l  A s s i s t a n c e  i n c l u d e s  a l l

F e d e r a l  g r a n t s  t o  t h e  U n i v e r s i t y  w h i c h  h a d  a c t i v l t y  d u r i n g  t h e  y e a r

e n d e d  J u n e  3 0 ,  1 9 9 I .  G r a n t  r e v e n u e s  a r e  r e c o r d e d  f o r  f i n a n c i a f

r e p o r t i n g  p u r p o s e s  w h e n  t h e  U n i v e r s i t y  h a s  m e t  t h e  g u a l i f i c a t i o n s  f o r

t h e  r e s p e c t i v e  g r a n t s .  F e d e r a l  g r a n t s  a r e  a p p l i e d  a g a i n s t  F e d e r a l  g r a n t

funds  to  t he  ex ten t  o f  r evenue  ava i l ab le  when  they  p rope r l y  app l y  t o  t he

g r a n t .



MICHIGAN TECHNOLOGICAL UNIVERSITY

SCHENII I ,E OF FTNNTNGS -  1q9' I

Program F i n d i n e

F ind ing  / f l

Obse rva t i on

W e  n o t e d  d u r i n g  o u r  a u d i t  o f  t h e  U n i v e r s i t y ' s  f i n a n c i a l
s ta temen ts  t ha t  t he  Un i ve rs i t y ' s  decen t ra l l zed
respons ib i l i t y  and  repo r t i ng  s t ruc tu re  resu l t ed  i n  a  l oss
o f  accoun tab i l i . t y  and  a  l ack  o f  i n fo rma t i on  be ing  repo r ted
to  t he  Boa rd  o f  Con t ro l  and  to  uppe r  managemen t .  The
d i rec t  impac t  o f  t h i s  was  tha t  t he  sys tem o f  i n te rna l
accoun t i ng  con t ro l s  cou ld  no t  ensu re  t ha t  commi tmen ts  we re
a d e q u a t e l y  o r  a c c u r a t e l y  r e f l e c t e d  i n  t h e  U n i v e r s i t y ' s
accoun t i ng ,  f i nanc ia l  r epo r t i ng  and  cash  nanagemen t
sys tems  un t i l  t he  t ime  tha t  i nvo i ces  we re  ac tuaLLy  pa id .
Th i s  p resen ted  the  r i sk  t ha t  expend i t u res  cou ld  exceed
budge ted  anoun ts ,  o r  t ha t  adequa ted  fund ing  was  no t
a v a i l a b l e  t o  s u p p o r t  e x p e n d i t u r e s .

This mat ter  hras consi .dered in our  rev iew of  the
Un ive rs i t y ' s  admin i s t ra t i on  o f  i t s  Fede ra f  f i nanc ia l
ass i s tance  p rog rams .  l , l e  no ted  tha t  ,  w i t h  respec t  t o  t he
g ran ts  t es ted ,  t he  Un i ve rs i t y  had  re imbursemen t  t ype
con t rac t s ,  and  the  impac t  o f  t he  f i nd ing  above  was  to
de lay  re imbursemen t  t o  t he  Un i ve rs i t y .  l ^ l e  a l so  no ted  tha t
i n  s i t ua t i ons  whe re  expend i t u res  exceeded  amoun ts
au tho r i zed  unde r  g ran ts ,  t ha t  r e j -mbursemen t  was  no t
reques ted  un t i l  t he  amoun ts  we re  p rope r l y  b j . 11ab le  unde r
an  amendmen t  t o  t he  o r i g i na l  g ran t .

'  The  re imbursemen t  e f f ec t  i s  e i t he r  nomina l
no t  re imbursab le  o r  no t  asce r ta inab le .

SCHEDULE I

Ques t i oned
a ^ ^ + ^

---Ir-W!l--



SCHEDULE I
(  Cont inued )

P rog ram

MICHIGAN TECHNOLOGICAL UNIVERSITY

SCHEDULE OF F INDINGS .  i 99 I

Un i ve rs i t y  Response

The  Un ive rs i t y  i s  re - ,es tab l i sh ing  a  cen t ra l i zed  mon i to r i ng
func t i on  whe re  a l l  r equ i s i t i ons  f o r  expend i t u res  w i l l  be

rev iewed  fo r  app rop r i a teness ,  reasonab leness  and  budge ta ry
ava i l ab i l i t y  p r i o r  t o  g ran t i ng  app rova l  f o r  t he  reques ted

e x p e n d i t u r e .

F ind ing  /12

Obse rva t i on

We no ted  tha t  t he  Un i ve rs i t y  has  i ns t i t u ted  p rocedu res  to
mon i to r  sub rec ip ien ts  and  ob ta in  aud i t  r epo r t s  f r on  them
in  acco rdance  w i th  t he  p rov i s i ons  o f  OMB A-133 .  We  no ted

a t  t he  t ime  o f  ou r  aud i t  t ha t  sub rec ip ien t  aud i t  r ePo r t s

had  no t  ye t  been  rece i ved .  We  encou rage  the  Un ive rs i t y  t o

con t i nue  to  commun ica te  t o  sub rec ip ien ts  t he  need  to
ob ta in  aud i t s  o f  t he i r  subg ran ts  i n  acco rdance  w i th  OMB A-

1 3 3 .

Uh ive rs i t y  Response

Procedu res  have  been  i np lemen ted  to  ob ta in  aud i t  r epo r t s
f r o m  o u r  s u b r e c i p i e n t s .  S i n c e  t h e  p r o v i s i o n s  o f  A - 1 3 3
p rov ide  fo r  b iannua l  aud i t s ,  many  o f  ou r  sub rec ip ien ts
have  e lec ted  the  b iannua l  me thod  o f  r epo r t i ng  on  the i r

expendi tures,  as r ,Je l l  as subgrants they have received '  In

a d d i t i o n ;  A r t h u r  A n d e r s e n  &  C o . ' s  a u d i t  w a s  p e r f o r m e d
pr io r  t o  t he  subn i ss ion  dead l i ne  f o r  s i ng le  aud i t s .  We
have  p rocedu res  i n  p lace  and  w i l l  be  d i l i gen t  i n  t he
mon i to r i ng  and  co l l ec t i on  o f  s i ng le  aud i t  r epo r t s  f r om
s u b r e c i p i e n t s .

*  The  re imbursemen t  e f f ec t  i s  e i t he r  nomina l
no t  re inbu rsab le  o r  no t  asce r ta inab le .

Ques t i oned
Cos ts



SCHEDULE I
(Con t i nued  )

Progrem

MICHIGAN TECHNOLOGICAL UNIVERSITY

SCHEDULE OF FINDINGS -  1991

F i n d i n s

Finding {13

Obse rva t i on

We no ted  tha t  t he  Un i ve rs i t y  has  no t  rece i ved  CFDA numbers
on  a l l  g ran ts  w i t h  Fede ra l  mon ies .  As  a  - resu l t ,  we  were
requ i red  to  expand  ou r  aud i t  p rocedu res  to  aud i t  more
g ran ts  t han  may  o the rw ise  have  been  requ i red  i n  o rde r  t o
ensu re  t ha t  aud i t  scopes  were  adequa te  and  i n  acco rdance
w i t h  t h e  p r o v i s i o n s  o f  o M B  A - 1 3 3 .  T h i s  h a s  r e s u l t e d  i n
h ighe r  cos t  t o  t he  Un i ve rs i t y  t han  wou ld  have  o the rw ise
been  requ i red .  We  recommend  tha t  Resea rch  Se rv i ces
pe rsonne l  r egues t  t he  app rop r i a te  CFDA numbers  a t  t he  t ime
a  g ran t  i s  i n j . t i a ted .

Un ive rs i t J r  Response

The  Un ive rs i t y  has  begun  reques t i ng  Ca ta log  o f  Fede ra l
Domes t i c  Ass j . s tance  (CFDA)  numbers  a t  t he  t ime  nev r  g ran ts

a re  i n i t i a ted .  Improvemen ts  t o  t h i s  reques t i ng  p rocess

a re  cu r ren t l y  be ing  imp lemen ted .

Then  Un ive rs i t y  has  found  tha t  many  fede ra l  g ran t i ng

agenc ies  a re  un fam i l i a r  w i t h  CFDA numbers .  The re fo re ,

t hese  agenc ies  a re  unab le  t o  p rov ide  the  Un ive rs i t y  w i t h

such  numbers .

*  The  re imbursemen t  e f f ec t  i s  e i t he r  nomina l ,
no t  re imbursab le  o r  no t  asce r ta inab le .

Ques t i oned
C o s t s



SCHEDULE I
(Con t i nued  )

MICHIGAN TECHNOLOGICAL UNIVERSITY

SCHEDULE OF FINDINGS -  I99I

Program F ind inp

Finding /14

S tuden t  H igh  schoo l  d i p lomas  o r  t he  equ i va len t  a re  no t  ma in ta ined
F i n a n c i a l  i n  a d m i s s i o n s  f i l e s  p r i o r  t o  t h e  8 9 - 9 0  e n r o l l m e n t  y e a r .
A s s i s t a n c e

Un ive rs i t y  Response

The  Admiss ions  O f f i ce  s ta f f  now  re ta ins  documen ta t i on  t o
v e r i f y  h i g h  s c h o o l  g r a d u a t i o n  o r  t h e  e q u i v a l e n t  ( C . f . n .  o r
o t h e r  e x a m i n a t i o n ) .

F4nding /15

S t u d e n t  T h e  U n i v e r s i t y  a p p l i e s  f i n a n c i a l  a i d  t o  s t u d e n t ' s  a c c o u n t s
F inanc ia l  be fo re  t he  t ime  a l l owed  by  t he  Fede ra l  r egu la t i ons .
Ass i s tance  Howeve r ,  no  f unds  a re  d i sbu rsed  d i rec t l v  t o  s tuden ts  un t i l

t h e  t i m e  a 1 l o w e d .

Un j . ve rs i t y  Response

As  we  have  done  i n  t he  pas t ,  we  v i l 1  con t i nue  to  d raw  down
Federa l  f unds  w i th in  t he  app rop r i a te  t ime  pe r i od  p r i o r  t o
c lasses ,  and  we  w i l l  con t i nue  to  w i t hho ld  d i sbu rsemen t  o f
f u n d s  t o  s t u d e n t s  u n t i l  t h e  f i r s t  d a y  o f  c l a s s e s .

i  The  re imbursemen t  e f f ec t  i s  e i t he r  nomina l ,
n o t  r e i m b u r s a b l e  o r  n o t  a s c e r t a i n a b l e .

Ques t i oned
Cos ts

- 3 1 -



SCHEDULE I
(Con t i nued  )

MTCHIGAN TECHNOLOGICAL UNIVERSITY

SCHEDULE OF F INDINGS -  1991
(  Con t i nued  )

Proeram _ E  l  n a l  1 n p

F ind ing  #6

S t u d e n t  R e f u n d  c a l c u l a t i o n s  a r e  n o t  s t a n d a r d i z e d ,  i n c r e a s i n g  t h e
F i n a n c i a l  r i s k  o f  e r r o r .  V J e  n o t e d  n o  e r r o r s  i n  r e f u n d  c a l c u l a t i o n s
A s s i s t a n c e  w h i c h  u e r e  t e s t e d .  h o w e v e r .

Un i ve rs i ! . r r  Response

The  Un ive rs i t y  has  ag reed  upon  a  s tanda rd  f o rm  to  reco rd
re fund  ca l cu la t i ons  and  th l s  f o rm  w i l l  be  used  beg inn ing
w i t h  t h e  f 9 9 1 - 9 2  f i s c a l  y e a r .

*  The  re imbursemen t  e f f ecE  i s  e i t he r  nomina l
no t  re imbursab le  o r  no t  asce r ta inab le .

Ques t i oned
C o s t s



SCHEDULE I I

The re  we re  f i ve  f i nd ings  du r i ng  the  f i sca l  1990  Aud i t  o f  S tuden t  F inanc ia f

Ass i s tance  P rog rams  re la t i ng  t o  h igh  schoo l  d i p loma ,  app l i ca t i on  o f  S ta f f o rd  l oan

f r , r nds ;  re funds  and  f i nanc ia l  a i d  award  no t i f i ca t i on .  The  Un ive rs l t y  has  imp lemen ted

p rocedu res  to  d l i n i na te  s im i l a r  even ts  o f  noncomp l i ance  un less  o the rw ise  no ted  on

the  Schedu le  o f  F ind ings  fo r  1991



MICHIGAN TECHNOLOGICAL UNIVERSITY

GENERAL INFORMATION

HOUGIITON, MICHIGAN 49931

Arthur Andersen
One DetroiE CenEer
500 Woodward Avenue
Der ro i t ,  M ich igan
EngagemenE Partner:  Mark W. Mehal l
T e l  N o . :  ( 3 1 3 )  5 9 6 - 9 0 0 0

'the audiE was performed beEween May 27, 1991 and February 25,
U n i v e r s i L y ' s  f a c i l i E  j - e s ,  a s  f  o 1 1 o w s :

Locat  i  on

FloughEon,  Michigan

D e s c r i p E i o n  o f  F a c i  l i L v

I ' l i ch igan  Techno log i ca l  Un i ve rs iEy
Admin i sE ra t  i ve  Bu i  l d i ng

'1 ,992 ,  
aE  the

DaEes  V i s iEed

5 / 2 1 / 9 1 - 2 / 2 s / 9 2

. l . nsL iLuE ion ,s ;  AcCred i t i ng  Organ i zaL ion :  Commiss ion  on  t l  i ghe r  EducaE ion  o f  t he  No r th

CenLra l  Assoc ia t , i on  o f  Co l l eges  and  Seconda ry  Schoo l s .

The  Un ive rs i t y  does  no t  uE i l i ze  an  SFA Consu lEanE .  The  Un ive rs i t , y  uE i l i zes  AFSA

DaEa corporaLion as serv icer  for  t ,he Perk ins Loan Program.

The  Un ive rs i t y  u t i l i zes  Ehe  b i l l i ng ,  paymen t  p rocess ing  and  de l i nquenE  accoun t

fo l l ow-up  p rocess  o f  AFSA.  The  Un ive rs iEy  rece i ved  the  se rv i ce  cenE ,e r  rev iew
performed by KPMG Peat  Marwick for  Ehe year  ended June 30,  L991 whj .ch rev iew

indicaCed EhaE the degree of  compl iance provided reasonable assurance EhaE the

objecEives were achieved.

Records for  the account , ing and adminis f , rat , ion of  Ehe Federal  F inancia l  Assis tance
programs are located at  Ehe AdminisEraEion Bui ld ing on Ehe Campus of  Michigan

Techno log i ca l  Un i ve rs i t y ,  Hough ton ,  M ich igan  49931 - .




