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	University Resolution for Michigan Technological University H-STEM Engineering and Health Technology Complex-Phase I.pdf
	RESOLUTION OF THE BOARD OF CONTROL OF
	MICHIGAN TECHNOLOGICAL UNIVERSITY
	APPROVING A CONSTRUCTION AND COMPLETION
	ASSURANCE AGREEMENT, A CONVEYANCE OF
	PROPERTY, A LEASE AND AN EASEMENT AGREEMENT,
	IF NECESSARY, FOR THE MICHIGAN TECHNOLOGICAL UNIVERSITY
	H-STEM ENGINEERING AND HEALTH TECHNOLOGY COMPLEX-PHASE I
	A RESOLUTION of the Board of Control of Michigan Technological University (i) approving (a) a form of construction and completion assurance agreement (the "Construction Agreement"), by and among the State Building Authority (the "Authority"), the Stat...
	WHEREAS, the Authority has been incorporated under and pursuant to the provisions of Act No. 183, Public Acts of Michigan, 1964, as amended ("Act 183"), for the purpose of acquiring, constructing, furnishing, equipping, owning, improving, enlarging, o...
	WHEREAS, the Educational Institution has been maintained and created pursuant to Sections 4 and 6 of Article 8 of the State Constitution; and
	WHEREAS, the State and the Educational Institution desire that the Authority finance the acquisition, construction, renovation and/or equipping of the Facility in consideration of (i) the Educational Institution granting a license to the Authority to ...
	WHEREAS, in accordance with the Construction Agreement, the State and the Educational Institution desire that the Authority acquire the Facility on or prior to the date of its completion, and lease the same to the State and the Educational Institution...
	WHEREAS, the Site is presently owned by the Educational Institution, the Facility will be constructed by the Educational Institution on behalf of the Authority, and it is intended that the Site and the Facility be conveyed to the Authority by the Educ...
	WHEREAS, the acquisition of the Facility by the Authority for use by and lease to the Educational Institution and the State is necessary in order for the State and the Educational Institution to carry out necessary governmental functions and to provid...
	WHEREAS, Section 7 of Act 183 provides that the Lease shall be approved by the Authority, by the State Administrative Board of the State and as provided in an appropriations act and if the Lease is for an institution of higher education existing or cr...
	WHEREAS, if it is determined that (i) the Authority will require an easement from a public road to the Facility over real property owned by the Educational Institution so that the Authority has access to the Facility, (ii) the Educational Institution ...
	NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF CONTROL OF THE EDUCATIONAL INSTITUTION THAT:
	1. The plans for the Facility, as filed with the Educational Institution, are hereby approved.
	2. The Educational Institution hereby authorizes and approves the Construction Agreement in substantially the form attached as Exhibit A, and any two of the following then seated officers of the Educational Institution:  the President, the Treasurer o...
	3. The conveyance of the Site and the Facility to the Authority in accordance with the Construction Agreement is hereby approved, and any two of the following then seated officers of the Educational Institution: the President, the Treasurer or its des...
	4. The Educational Institution hereby authorizes and approves the Lease in substantially the form attached as Exhibit C, and any two of the following then seated officers of the Educational Institution: the President, the Treasurer or its designee, an...
	5. If in connection with the entering into or performance of the Lease, and any two of the following then seated officers of the Educational Institution: the President, the Treasurer or its designee, and the  Chief Financial Officer determine that (i)...
	6. Any of the following then seated officers of the Educational Institution: the President, the Treasurer or its designee, and the  Chief Financial Officer are hereby severally authorized and directed to take or cause to be taken all other actions, in...
	7. The Educational Institution further confirms its obligations to perform the duties and obligations specified in the Construction Agreement (only upon its execution by authorized officers of the Educational Institution) and the Lease (only upon its ...
	8. The Educational Institution recognizes that the Authority shall pay for costs of the Facility in an amount not in excess of $29,699,800.
	9. All ordinances, resolutions and orders or parts thereof in conflict with the provisions of this Resolution are, to the extent of such conflict, hereby repealed.
	10. This Resolution shall be effective immediately upon its adoption.
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	VISION
	GOALS
	BOARD OF TRUSTEES
	EXECUTIVE AND BOARD OFFICERS
	USING THE ANNUAL REPORT
	REPORTING ENTITY
	FEDERAL CORONAVIRUS RELIEF FUNDS
	Changes from 2021 to 2022
	Total assets of the University increased by $21.5 million.  The main drivers of the increase in assets were cash and accounts receivable. Cash increased due to proceeds from a bond issuance for the construction of the H-STEM Complex which broke ground...
	Total liabilities decreased by $6.9 million in fiscal year 2022.  Long-term debt did increase during the fiscal year as a result of the bond issuance for the construction of the H-STEM Complex.  Liabilities in total decreased because both the net pens...
	Deferred outflows of resources decreased by $9.6 million and deferred inflows increased by $21.5 million.  The notable changes to those line items were from a $9.5 million special allocation of funding from the State of Michigan for the MPSERS unfunde...
	Total net position increased by $27.7 million.  The majority of the increase was in the unrestricted category resulting from the reduction in the MPSERS net pension and OPEB liabilities.
	Changes from 2020 to 2021
	CONDENSED STATEMENTS OF
	REVENUES, EXPENSES, AND CHANGES IN NET POSITION
	Revenue Diversification
	TUITION AND FEES REVENUE
	GRANT AND CONTRACT REVENUE
	The following graph illustrates the fiscal year 2022 grant and contract revenue by source.
	OPERATING EXPENSES BY FUNCTION
	Functional classifications are the traditional categories that universities have used for expenses.  They represent the types of programs and services that the University provides.
	Overall, expenses increased by less than 1% in fiscal year 2022 compared to fiscal 2021 and decreased by 3% in fiscal year 2021 compared to fiscal year 2020.  The year-over-year comparisons are skewed by non-cash pension and OPEB recoveries of $14.3 ...
	The pandemic caused changes in the functional categories. For instance, student financial support expenses increased in each fiscal year compared to the preceding fiscal year due to the distribution of federal coronavirus relief funds to students.
	CONDENSED STATEMENTS OF CASH FLOWS
	Changes from 2021 to 2022
	Changes from 2020 to 2021
	The University awards four levels of degrees: Associate’s, Bachelor’s, Master’s, and Doctoral/Professional. Listed below is a five-year history of degrees awarded.
	The accompanying notes are an integral part of these financial statements.
	The accompanying notes are an integral part of these financial statements.
	MICHIGAN TECHNOLOGICAL UNIVERSITY
	The accompanying notes are an integral part of these financial statements.
	BASIS OF PRESENTATION
	Reporting Entity
	Basis of Presentation
	SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
	Cash and Cash Equivalents
	Investments
	The University’s and Fund’s investments in marketable securities are carried at quoted fair market value whenever possible. The University also holds land for investment purposes which functions as an endowment and is recorded at fair value.  Fair val...
	Capital Assets
	Revenue Recognition
	The University’s policy for defining operating activities as reported on the statement of revenues, expenses, and changes in net position is to report those activities that generally result from exchange transactions, such as payments received for pro...
	Classification of Expenses
	Operating Expenses
	Nonoperating Expenses
	Income Taxes
	Net Position
	Postemployment Benefits Other Than Pensions
	For the purposes of measuring the net OPEB liability, deferred outflows of resources and deferred inflows of resources related to OPEB, and OPEB expense, information about the fiduciary net position of the plan and additions to/deductions from the pla...
	GASB Pronouncements Adopted
	Effective for the fiscal year ended June 30, 2022, the University adopted GASB Statement No. 87, ("GASB 87"). This statement establishes a single model for lease accounting based on the fundamental principle that leases are financings of the right to ...
	Effective for the fiscal year ended June 30, 2021, the University adopted GASB Statement No. 84, Fiduciary Activities, ("GASB 84"). This statement establishes criteria for identifying fiduciary activities and the related reporting requirements for fid...
	Upcoming GASB Statements
	In May 2020, the Governmental Accounting Standards Board issued GASB Statement No. 96, Subscription-Based Information Technology Arrangements (SBITAs), which defines SBITAs and provides accounting and financial reporting for SBITAs by governments. Thi...
	In June 2022, the Governmental Accounting Standards Board issued GASB Statement No. 101, Compensated Absences, which updates the recognition and measurement guidance for compensated absences under a unified model.  This statement requires that liabili...
	Authorizations
	Investments and Investment Return
	Accounts receivable of the University are summarized as follows as of June 30:
	Construction in Progress
	Bonds
	Self-Insurance
	Liability and Property Insurance
	Retirement Plans
	Retirement Supplemental Voluntary Plan




